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DRAFT RULES ON CARBON MARKET ACTIVITIES

NOTIFICATION
S.R.O. [...]/2024.- In exercise of the powers conferred by section 17 of the Climate Change Act, 2017, the Ministry of Climate Change and Environmental Coordination is pleased to make the following rules:

Rules on Carbon Market Activities, 2025
1. Short title and commencement
(1) These Rules may be called the Rules on Carbon Market Activities, 2025.
(2) They shall come into force on the [date of commencement]
[bookmark: _Toc185242965]PART A: GENERAL PROVISIONS
2. Definitions
(1) In these Rules, unless there is anything repugnant in the subject or context;
a) “Act” means the Climate Change Act of 2017;
b) “Article 6.2 activity” means a carbon market activity developed under an Article 6.2 cooperative approach;
c) “Article 6.2 cooperative approach” means a program, an overarching program, a government policy or sectoral intervention providing a framework for implementation of a carbon market activity or a series of carbon market activities, developed by Pakistan unilaterally or jointly with other Parties to the Paris Agreement under Article 6.2 of the Paris Agreement for the aim of generating and international transfer of mitigation outcomes;
d) “Article 6.2 guidance” means the “Guidance on cooperative approaches referred to in Article 6, paragraph 2, of the Paris Agreement” set out in Decision 2/CMA.3 and subsequent relevant CMA decisions;
e) “Article 6.4 activity” means a carbon market activity developed pursuant to the requirements of and under the Article 6.4 mechanism;
f) “Article 6.4 guidance” means the “Rules, modalities and procedures for Article 6, paragraph 4, of the Paris Agreement” set out in Decision 3/CMA.3 and subsequent relevant CMA decisions;
g) “Article 6.4 DNA” means Designated National Authority for Article 6.4 mechanism, which the Government of Pakistan has nominated and communicated to the UNFCCC Secretariat; 
h) “Article 6.4 mechanism” or “Paris Agreement crediting mechanism” (or PACM) means the mechanism established under Article 6.4 of the Paris Agreement;
i)  “authorization” means a formal decision issued by the Government of Pakistan authorizing cooperative approaches, entities, or the international transfer of carbon credits as per the CMA decisions; 
j) “authorized carbon credit” means a carbon credit or mitigation outcome that is authorized by the Ministry of Climate Change  for international transfer and use towards achievement of NDCs of another country, towards Other International Mitigation Purposes (OIMP) other than achievement of an NDC, or authorized for other purposes;.
k)  “beneficiaries” means stakeholders who are entitled to benefit sharing due to various reasons, including (i) rights over the GHG emissions reductions and removals generated by a carbon market activity, (ii) rights over underlying assets or legitimate control of assets generating GHG emissions reductions and removals, (iii) contribution to the generation of GHG emissions reductions and removals, or (iv) for land-based projects, communities living within and around the project area and those using the project area for subsistence;
l) “benefit sharing” means the allocation of benefits resulting from the monetization of carbon credits to beneficiaries;
m) “Council” means the Pakistan Climate Change Council established pursuant to Section 3 of the Act;
n) “carbon credit” means a unit equivalent to one (1) metric tonne of carbon dioxide equivalent (CO2e) representing real and verified GHG emissions reduction or removal relative to baseline emissions resulting from the implementation of a carbon market activity under the requirements of a recognized carbon standard. For the purposes of these Rules, the meaning of carbon credits includes mitigation outcomes generated under Article 6.2 cooperative approaches and Article 6.4 emissions reductions and removals units generated under Article 6.4 mechanism;
o) “carbon market activity” means a project or program that seeks to reduce or remove GHG emissions and that is certified by a carbon standard. Carbon market activities include activities developed under independent carbon standards (VCM activity),  under Article 6.2 cooperative approaches and under Article 6.4 mechanism;
p)  “Carbon markets one-window facility” means a virtual and physical coordination interface to receive requests, centralize processes and notify decisions related to carbon market activities in accordance with the provisions of these Rules. It is hosted by the Ministry in charge of climate change;
q) “CDM activity” means a carbon market activity that was registered and developed under the clean development mechanism. 
r)  “CMA” means Conference of the Parties serving as the meeting of the Parties to the Paris Agreement;
s) “Clean Development Mechanism” (CDM) means the market mechanism that was established under Article 12 of the Kyoto Protocol and allowed countries with mitigation commitments under the Kyoto Protocol to implement mitigation activities in developing countries;
t)  “Climate Change Fund” means Pakistan’s Climate Change Fund established under section 12 of the Act;
u) “Conference of the Parties” (COP) means the Conference of the Parties to the UNFCCC;
v) “Corresponding Adjustment” means the accounting mechanism that Parties to the Paris Agreement are required to apply for any authorized internal transfer of mitigation outcomes or carbon credits to avoid double counting pursuant to Article 6.2 guidance;
w) “crediting period” means the period during which the GHG emissions reductions and removals generated by a carbon market activity are verified and eligible for issuance as carbon credits pursuant to the requirements of a recognized carbon standard;
x) “free prior and informed consent” means the right of local stakeholders, including indigenous peoples and local communities, as well as other marginalized groups to give or withhold their consent for any action relating to carbon market  activities that would affect their lands, livelihoods, territories or rights. It means that (i) the consent is obtained without coercion, threat or manipulation, (ii) the consent is sought sufficiently in advance of commencement of the carbon market  activity or any action relating the carbon market activity, and (iii) detailed information on the potential positive and negative impact of the carbon market activity is provided in a language and format understood by the local stakeholders.
y) “GHG emissions” means the release of GHGs the atmosphere over a specified area and period of time;
z) “GHG mitigation” means activities that limit current or future emissions and enhance removals of GHGs;
aa)  “Greenhouse gas” (GHG) means carbon dioxide (CO2), methane (CH4), nitrous oxide (N2O), hydrofluorocarbons (HFCs), perfluorocarbons (PFCs), sulfur hexafluoride (SF6) and nitrogen trifluoride (NF3);
ab) “GHGs reductions and removals” are reduced GHG emissions or enhanced GHG removals, measured against a baseline, verified against a recognized carbon standard;
ac) “Letter of authorization” means a letter issued pursuant to Part E of these Rules to signify authorization of mitigation outcomes or carbon credits; 
ad) “Letter or confirmation of registration” means confirmation issued pursuant to Rule 15 of these Rules to confirm registration of a carbon market activity within the national carbon registry and confirming that the Government does not have an objection to the implementation of the carbon market activity in the country;
ae) “managing authority” means an entity with legal right, control or ownership of the underlying asset or property on which the carbon market activity is established;
af) “mitigation outcome” refers to carbon credits or other government-approved and quantified results of mitigation activities that are generated under an Article 6.2 cooperative approach;
ag)  “No-objection certificate”  OR “ Pre-authorisation certificate” means a certificate issued pursuant to Rule 30 of these Rules to confirm that the [Designated National Authority] [Ministry] does not have an objection to potentially authorize the international transfer of mitigation outcomes or carbon credits from a carbon market activity; 
ah) “Minister” means the Minister responsible for the subject of climate change; 
ai) “national GHG inventory” means the report of anthropogenic emissions by sources and anthropogenic removals by sinks of GHG required under Article 13, paragraph 7(a) of the Paris Agreement;
aj) “national carbon registry” means a database for collating and monitoring carbon market activities implemented in the territory of Pakistan at sectoral, jurisdictional and project level;
ak) “Nationally Determined Contribution” (NDC) means a national commitment that a Party to the Paris Agreement has communicated to the UNFCCC pursuant to Article 4.2 of the Paris Agreement;
al) “Paris Agreement” means a legally binding international treaty on climate change, adopted at the 21st Conference of the Parties of the UNFCCC, and entered into force on 4 November 2016;
am) “Parties to the Paris Agreement” (Parties) means countries and supra-national jurisdictions that have signed and ratified the Paris Agreement as listed in the United Nations Treaty Collection depository;
an) “Project Design Document” (PDD) or “Mitigation Activity Design Document” (MADD) means a detailed technical documentation prepared by a project proponent prior to the implementation of the carbon market activity, following the requirements of a recognized carbon standard;
ao) “Project Idea Note” (PIN) means a concept note prepared by project proponent that provides information about a project set out in Rule 14 (4)(a) of these Rules and in the format prescribed in Template 1 in Schedule 2.
ap)  “project proponent” means a public or private legal entity, a community-based organization or other non-governmental organization that is responsible for the design, implementation, monitoring and registration of a carbon market activity and has the legal right to carry out such carbon market activity;
aq) “public officer” means any person performing a function for or on behalf of any government, division, department, agency, public body or statutory organization in Pakistan, or any corporate owned or managed by the former;
ar) “recognized independent carbon standard” refers to any recognized independent international crediting mechanism that is administered by an entity different from the United Nations;
as) “stakeholders” means persons who are involved in or affected by the implementation of a carbon market activity;
at) “United Nations Framework Convention on Climate Change” (UNFCCC) means a legally binding international treaty on climate change, adopted on 9 May 1992, and entered into force on 21 March 1994;
au) “UNFCCC Secretariat” means   United Nations entity tasked with facilitating the intergovernmental climate change negotiations, which includes supporting the bodies that serve to advance the implementation of the UNFCCC, the Kyoto Protocol and the Paris Agreement, including Article 6 of the Paris Agreement;
av) “validation” means an independent ex-ante evaluation of a carbon market activity, including the evaluation of the project design document, to confirm compliance with the rules established by a recognized carbon standard or Article 6.2 guidance;
aw) “VCM activity” means a carbon market activity developed pursuant to the requirements of, and carbon credits issued by,  recognized independent carbon standards. These are carbon market activities that are not developed within an Art. 6.2 cooperative approach and not under Article 6.4 mechanism;
ax)  “verification” means an independent periodic review and ex-post evaluation of the amount of GHG emissions reductions and removals generated in a given monitoring period in accordance with the rules of a recognized carbon standard and/or Article 6.2 or Article 6.4 guidance; 
ay) “voluntary carbon market” (VCM) means a decentralized market where public and private actors voluntarily buy and sell carbon credits that represent verified removals or reductions of GHGs in the atmosphere to achieve voluntary mitigation commitments. 
az) government” means Ministry of Climate Change and Coordination

(2) The expressions used but not defined in these rules shall have the same meanings as are assigned to them in the Act.

3. Purpose
(1) The objective of these Rules is to provide for the principles, rules, measures, and procedures for the development and implementation of carbon market activities in Pakistan. 
(2) These Rules establish a framework to ensure integrity, transparency, inclusion of local communities and national stakeholders and promotion of national sustainable development objectives in development and implementation of carbon market activities and in trading of carbon credits generated from carbon market activities in Pakistan.

4. Scope and applicability
(1) These Rules shall apply to all carbon market activities developed in the territory of Pakistan for the purpose of generating carbon credits to be transacted: 
(a) activities developed and implemented under independent carbon standards; 
(b) activities developed under Article 6.2 cooperative approaches;
(c) activities developed under Article 6.4 mechanism; and 
(d) any other activities implemented in the country with the aim to generate carbon credits or mitigation outcomes.

[bookmark: _Hlk184152597](2) For the avoidance of doubt, carbon market activities may have to comply with additional requirements and seek additional approvals in accordance with relevant carbon standards that are not covered by these Rules.

5. Principles applicable to carbon market activities
(1) Any entity developing or implementing a carbon market activity in Pakistan shall ensure that the carbon market activity complies with the following principles. The carbon market activity shall –
(a) be implemented in compliance with national laws and be aligned with existing relevant policies;
(b) demonstrate environmental integrity in accordance with the requirements of these Rules and the requirements of a recognized carbon standard selected by the project proponent. This includes ensuring at a minimum 
i. robust quantification of GHG emissions reductions and removals based on conservative approaches;
ii. additionality of GHG emissions reductions and removals from a carbon market activity;
iii. permanence of GHG emissions reductions and removals from a carbon market activity including risk mitigation measures that address the risk of reversal;
iv. mitigation of risks or negative impacts for local stakeholders, including indigenous peoples and local communities, and fair benefit sharing;
(c) actively contribute to the achievement of sustainable development goals set out in federal laws and policies;
(d) avoid the double issuance, double claiming, or double use of carbon credits, and promote transparency on the use of carbon credits;
(e) promote social inclusion by involving provincial governments, where applicable, and local communities in the implementation of carbon market activities and benefit sharing arrangements; and
(f) transparently communicate information on the carbon market activity.
(2)Any public officer exercising jurisdiction in accordance with these Rules shall, in performing their functions or in making any decision, be guided by the principles set out in subrule (1).
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6. Ministry in charge of climate change
(1) The Ministry -in-charge shall have the leading role in the implementation of these Rules and in coordinating the governance of carbon market activities in the country. The Ministry will perform their functions under these Rules subject to the oversight and policy guidance role of the Council as per Rule 7 of these Rules.
(2) The Ministry -in-charge may delegate or assign some or all of the functions under these Rules to the Authority and any public officer within the Ministry under such conditions as the Ministry -in-Charge may deem appropriate.
(2) The Ministry shall be responsible for –
(a)  coordination with other federal ministries and provinces, leading the development of strategies, guidelines and policies on carbon market activities and submit them to the Council for consideration and approval;
(b)  coordination with other federal ministries and provincial administrations, leading the negotiation of bilateral agreements for cooperation and transactions of ITMOs under Article 6.2 of the Paris Agreement, and ensuring such agreements respecting all relevant provisions of these Rules on carbon market activities;
(c) issuing pre-authorizations of Article 6.2 and Host Party approval for 6.4 activities based on MADDs or PDD and authorizations of the international transfer of ITMOs or Article 6.4ERs for use towards an NDC or OIMPs  in accordance with the provisions of these Rules;
(d) issuing and conducting periodic reviews on the guidelines and directions for technical and administrative procedures required to carry out the purpose of these Rules, including guidelines and directions on 
(i) requirements and process for registration of carbon market activities in the national carbon registry;
(ii) eligibility criteria of carbon market activities for which carbon credits are eligible for authorization;
(iii) process for requesting for, evaluating and issuing authorization of carbon credits;
(iv) criteria for the approval of carbon standards and publication of a list of recognized carbon standards;
(v) the process and method of applying corresponding adjustments;
(vi) design and architecture of a national carbon registry; and
(vii) design and operation of a carbon market one-window facility;
(e) developing and implementing capacity building activities with relevant stakeholders and other relevant institutions of the federal and provincial governments; and
(f) executing any other functions necessary for the implementation of these Rules, not inconsistent with the Act and these Rules.
(3) The Ministry may, by notice in the Gazette, delegate some or all of the functions under subrule (2) of this Rule to [a Directorate/Secretary/Joint Secretary/Additional Secretary] within the Ministry under such conditions as the Ministry may deem appropriate.
7. Climate Change Council [Policy guidance and oversight function]
In accordance with Section 4 of the Act, any functions performed in implementing these Rules will be subject to the oversight, guidance and where required, approval of the Climate Change Council to the extent the Council’s powers under Sections 4 and 3 of the Act.
8. Carbon Market Secretariat
The Ministry may designate [a department/directorate or officers within the Ministry] to perform administrative functions relating to carbon market activities, including –
(a) receive any applications and requests made under these Rules, such as requests for registration of carbon market activities within the national carbon registry and for approval of PDDs for Article 6.4 activities, pre-authorization, and authorization of the international transfer of Article 6.2 Mitigation Outcomes or Article 6.4ERs for use towards an NDC or OIMP;
(b) submit for review and consideration by the [Ministry] requests for pre-authorization and authorization of the international transfer of Mitigation Outcomes or Article 6.4ERs for use towards an NDC or OIMP, after the technical evaluation of the authorization requests by the technical advisory committee has been completed and a positive recommendation for authorization been issued;
(c) collect information that is required for Pakistan to comply with its reporting obligations to the UNFCCC;
(d) submit documents and information in accordance and the formats required by the Article 6.2 guidance to the UNFCCC and effect corresponding adjustments for all authorized carbon credits;
(e) execute day-to-day operation of the national carbon registry including entering information on activities, approvals and authorizations as required by these Rules;
(f) manage the day-to-day operation of the carbon market one-window facility; and
(g) perform any other functions assigned by the Ministry.

9. Technical advisory committee on carbon market activities
(1) Pursuant to this Rule 9, the Ministry shall, establish a technical advisory committee on carbon market activities with the overall function of providing technical advice on aspects governed by these Rules, including –
(a) technical advice on the criteria for determining eligibility criteria for authorization of carbon credits;
(b) technical assessment of requests for authorization of the international transfer and use of ITMOs and Article 6.4ERs for use toward an NDC or OIMPs and provide recommendations on issuance of pre-authorization and authorization; and
(c) technical advice on policies, guidelines or decisions to be made under these Rules.
(2) The technical advisory committee will be comprised of technical experts with expertise on both Article 6 and VCM requirements, including persons familiar with setting baselines, monitoring sustainable development impacts, and applying safeguards. The technical experts shall come from organizations in the following sectors or areas –
(a) technical units of the Ministries or Divisions responsible for climate change, energy, finance, agriculture, natural resources;
(b) technical experts from provincial governments;
(c) academia or scientific community;
(d) non-profit/community-based organizations; and
(e) private sector.

10. Carbon market one-window facility
(1) The Ministry responsible for climate change may establish a carbon market one-window facility as a platform to coordinate and centralize administrative processes related to carbon market activities under these Rules.
(2) Once a carbon market one-window facility is established, it shall be responsible for
(a) facilitating and processing of applications for registration in national registry, approval pre-authorization, authorization and any other administrative processes under these Rules;
(b) coordinating among relevant federal, provincial, and local level government entities for the different administrative processes under these Rules including any permits, approval, authorizations and letters to be issued under these Rules; 
(c) enter into contracts or establish partnerships or associate with entities and organizations as it may consider appropriate to support its functions, provided that agreement with foreign governments and organizations shall be entered into only with approval of the Government; and
(c) responding to and resolving complaints relating to difficulties in administrative processes under its mandate.
(3) The Ministry may designate [a department or officers within the Ministry] for the day-to-day management and operations of the carbon market one-window facility.
(4) The Ministry may issue guidelines on the architecture, format and the standard procedures for a carbon markets one-window facility.

11. National carbon registry
(1) The Ministry responsible for climate change shall establish and maintain a national carbon registry to record, collate and monitor information and data on all carbon market activities taking place in the country. The Ministry may designate [a department or officers] within the Ministry for the day-to-day management and operations of the national carbon registry.
(2) The [entity managing the registry] shall ensure that the following information is entered in the national carbon registry for each carbon market activity in Pakistan
a) A brief description of the carbon market activity;
b) the carbon credits generated from the carbon market activity;
c) pre-authorizations, authorizations and all letters issued under these Rules pertaining to a carbon market activity; and
d) any other information required or prescribed in guidelines and directions issued pursuant to subrule (4).
e) technical documentation on carbon market activity, including the PDD, MADD, PIN, validation and verification reports

(3) The Ministry  may issue guidelines on the architecture of the national carbon registry and the processes of entering and maintaining information in the registry.
(4) The national carbon registry established under these Rules and all information registered therein must be publicly accessible online, subject to any confidentiality requirements or except for information that is classified by the ministry or reserved by law.
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12. Overall requirements for implementation of carbon market activities
A project proponent shall ensure that the following requirements are complied with in respect to the carbon market activity they are implementing –
(a) the carbon market activity and its implementation comply with the principles established in Rule 5 of these Rules;
(b) the carbon market activity must be independently validated, its implementation monitored, and the resulting GHG emission reductions or removals must be verified in accordance with the requirements of a recognized independent international carbon standard and/or the Article 6.4 rules and methodologies;
(c) consultations with all stakeholders impacted before and during implementation of the carbon market activity must be conducted;
(d) free, prior and informed consent of impacted local stakeholders, including indigenous peoples and local communities, must be obtained before the implementation of a carbon market activity;
(e) a fair and equitable benefit sharing arrangement pursuant to Rule 22 of these Rules must be in place; and
(f) the carbon market activity must comply with environmental and social safeguards as set out in Part D of these Rules.

13. Recognized international carbon standards
(1) All carbon market activities in the country must be developed according to the requirements and methodologies of a recognized international carbon standard. Exempt from this provision are Carbon market activities referred to in sub-rules (6) and (7) of Rule 14 (pre-existing projects), continuing as per the carbon standard under which the carbon market activity is already listed or registered, which does not have to be a carbon standard recognized by the Government of Pakistan as per Rule 14 (1) and Rule 15 (2).

14. Voluntary Carbon Market Activities
(1) The following international carbon standards are recognized under these Rules for development of Voluntary Carbon Market (VCM) activities in the territory of Pakistan –
a) Verra’s Verified Carbon Standard and Climate Community and Biodiversity Standard;
b) Gold Standard;
c) Plan Vivo;
d) REDD+ Environmental Excellence Standard (ART-TREES); and
e) Global Carbon Council
(2) Methodologies approved by standards listed in subrule 14(1) are recognized for development of VCM activities in the territory of Pakistan. 
(3) Application of VCM standards and methodologies does not exempt developers of VCM activities in the Territory of Pakistan from complying with all stipulations in these Rules in their entirety 
(4) In accordance with Rule 6.2.(c)(iv), the Ministry may issue guidelines and directions on the recognition of international carbon standards and may update the list of recognized standards upon consultation with the technical advisory committee.
(5) Proponents of VCM projects shall register their projects at the national carbon market registry within XXX days after registering their projects with an internationally recognized carbon standards as specified in 14(1) and update the registry after each issuance of carbon credits.  Throough template number xyz in schd 2 
(6) Where a carbon market activity on the date of entry into force of these Rules is in the process of being certified by an international carbon standard, the project proponent shall submit a request for listing within [three (3) months] of entry into force of these Rules.
(7) Where a carbon market activity already existed and is registered with a carbon standard prior to the entry into force of these Rules, the project proponent shall submit a request for registration within [one (1) year/six(6) months] from the date of entry into force of these Rules.
15. Carbon market activities under Article 6 of the Paris Agreement
(1) These Rules are applicable to all Carbon Market activities that are developed for transaction under Article 6.2 or Article 6.4 of the Paris Agreement in the territory of Pakistan
(2) Methodologies recognized for development of Article 6.2 activities in the Territory of Pakistan are 
(a) Methodologies approved by the Article 6.4 Supervisory Body.
(b) Internationally recognized and independent carbon market standards that are aligned with the Paris Agreement.
(3) In accordance with Rule 6.2.(c)(iv), the Ministry may issue guidelines and directions on the recognition of international carbon standards and may update the list of recognized standards upon consultation with the technical advisory committee.

16. Obligation to declare intended Article 6 activities 
(1) A project proponent of an Article 6.2 activity developed in Pakistan shall submit to [the Secretariat] a declaration of their intended Article 6.2 activity for listing in the national carbon registry and obtain a Letter of Intent prior to registration of the Article 6 activity with an internationally recognized and independent carbon standard, [and in any case, no later than [XX] weeks before the date of submission of the validation report to a carbon standard]. 
(2) A project proponent of an Article 6.4 activity developed in Pakistan shall submit to [the Secretariat] a copy of the “prior consideration notification” within XXX days after they submit the “prior consideration notification” to the UNFCCC Secretariat of their intended Article 6.4 activity for listing in the national carbon registry and obtain a Letter of Intent from the national carbon market Secretariat.
(4) The declaration of an intended Article 6 activity shall be made to [the Secretariat] [through the carbon market one-window facility] in the form and manner provided for in Rule 17 of these Rules, and shall include –
(a) a Project Idea Note in the form prescribed in Template 1 in Schedule 2 that includes-
(i) a general description of the carbon market activity, including the geographical area and the types of mitigation activities that will be implemented;
(ii) the recognized carbon standard selected by the project proponent. Provided that for Article 6 activities referred to in sub-rules (2) and (3) of this Rule 16, the project proponent shall provide the name of the carbon standard under which the carbon market activity is listed or registered, which does not necessarily have to be a carbon standard recognized by the Government of Pakistan as per Rule 14 and Rule 15 of these Rules;
(iii) the participants in the carbon market activity and other relevant parties, including the project manager, local communities, investors, managing authority and the project proponent;
(iv) the expected timeline for the development and validation of the project design document (PDD) or Mitigation Action Design Document (MADD);
(v) the expected crediting period and an estimate of the expected GHG emissions reductions and removals to be generated during the crediting period;
(vi) description of the ownership of the assets or right to the assets that are needed to implement the carbon market activity and any services that lead to GHG emission reductions and removals, demonstrating that the project proponent has obtained the legal rights to, or legal control of the carbon market activity being developed, or agreements with the managing authority or other right holders that authorize the project proponent or the project manager to act on behalf of the rights holders;
(vii) summary of the stakeholder consultations that have been or will be carried out, including regarding the free prior consent of local stakeholders that has or will be obtained;

(viii) description of the main aspects of the intended benefit sharing arrangements, including the different categories of beneficiaries;
(b ) a summary of any Government (including provincial government) approvals obtained, or in the process of being obtained, including environmental and social impact assessments and any required operating permits, if applicable;
(c) whether the project proponent intends to request for authorization of the resulting carbon credits according to Part E of these Rules; and
17. Registration Process for Article 6 Activities
(1) The request for registration and Letter of Intent shall be made [through the carbon market one-window facility] using the form prescribed in Template 2 in Schedule 2.
(2) Upon receipt of a request for registration, the [Secretariat] shall review the information and documents provided by the project proponent in accordance with Rule 16 (4). Where the information provided by the project proponent is incomplete, the [Secretariat] may request from the project proponent the submission of additional information and prescribe the period within which the information should be submitted.
(3) Where all information has been satisfactorily provided, the [Secretariat] shall issue a Letter of Intent in the form provided in Template 3 of Schedule 2. The Secretariat] shall thereafter submit to the national carbon registry all relevant information of the carbon market activity, including the PDD or MADD, and a copy of the Letter of Intent issued.
(4) The project proponent shall develop the Project Design Document or Mitigation Activity Design Document and submit to a recognized carbon standard within the timeline indicated in the application for registration or at the latest within two (2) years of receiving the Letter of Intent. The Letter of Intent shall expire within the time period indicated in the application for registration or within two (2) years, whichever is earlier.
(5) Subject to subrule (4), the project proponent may, through a written notice, request for extension of time and validity of Letter of Intent by stating the reasons for delay to develop and submit the project design document. On satisfaction of the reasons provided, the [Secretariat] may grant extension of not more than [twelve/six months] to the project proponent to develop and submit the project design document.
(6) The request for Letter of Intent (LOI) shall be accompanied by a non-refundable processing fee as prescribed in Schedule 1 of these Rules

18. Reporting requirements post-registration for VCM and Article 6 Activities
Following receipt of a Letter of Intent and the listing of a carbon market activity in the national carbon registry, the project proponent shall notify the [Secretariat] of changes or updates to the carbon market activity within [XX days] of such changes, including –
(a) any changes to the information provided under Rule 16 (4) as well as any relevant changes to the carbon market activity, including, where applicable, the submission of a project design document or mitigation activity design document to a recognized carbon standard, validation of the project, and registration of the carbon market activity with a recognized carbon standard;
(b) any significant changes in the design, control, ownership, or implementation of the carbon market activity compared to the information provided under Rules 16(4) and 17(1) of these Rules, and
(c) the carbon credits generated by the carbon market activity that have been verified and issued by a recognized carbon standard.
19. Pre-Authorization for Article 6.2 Activities
Where a project proponent has developed a MADD for an Article 6.2 activity, it shall submit to the [Secretariat] the MADD for national approval and pre-authorization.  In case the MADD and the project proponents meet the requirements for a pre-authorization according to Rule 26, the [Secretariat] may issue a certificate of no-objection/letter of pre-authorisation in the form provided in Template 5 of Schedule 3, indicating that it has no objection to authorization of the international transfer of carbon credits from the carbon market activity for use toward an NDC or OIMP. The Secretariat shall thereafter submit to the national carbon registry all relevant information of the carbon market activity, including a copy of the no-objection certificate and pre-authorization issued.
20. Letter of Approval for Article 6.4 Activities
1) The development and implementation of an Article 6.4 activity shall follow the following process:
a. The project proponent requires registration of the Article 6.4 activity in the national carbon registry pursuant to Rule 14 of these Rules;
b. The project proponent submits to [the carbon market secretariat] a copy of the prior consideration notification of their intended Article 6.4 activity submitted to the PACM within [XX] days of submission to PACM for listing in the national carbon registry; 
c. The project proponent applies for and obtains approval of activity pursuant to Rule 19 and authorization of entity pursuant to Rule 26;
d. The Article 6.4 activity is validated, registered and implement in accordance with the requirements of PACM requirements;
e. The implementation of the Article 6.2 activity is monitored, the resulting GHG emissions reductions are verified, and carbon credits issued as per the requirements of PACM.

Where a project proponent of an Art. 6.4 activity intends to seek authorization of carbon credits issued by the PACM registry, the process and requirements for authorization of carbon credits under Part E of these Rules shall apply
2) A project proponent intending to implement Article 6.4 activity shall request for approval of Article 6 activity prior to registration of the activity in the PACM registry by completing application form prescribed in Template XX in Schedule 2. A request for approval shall be accompanied by:
a. A MADD or PDD in the format prescribed by PACM;
b. Confirmation of registration received under Rule 18 of these Rules;
c. Any relevant approvals and/or permits received from competent ministries, provincial governments or other authorities, if applicable; 
21. CDM Transition
(1) Proponents of Clean Development Mechanism (CDM) projects that satisfy the eligibility criteria for transition to Article 6.4 of the Paris Agreement, and who have submitted a transition request to the UNFCCC no later than 31 December 2023, shall obtain host country approval for such transition and ensure the project is duly listed in the national registry. The request for host country approval shall be submitted to the Carbon Market One-Window Facility and must include:
(a) A summary of the project;
(b) Supporting documentation for the CDM project, including but not limited to the registered Project Design Document, Program of Activity Design Document, Component Activity Design Document, verification reports, and records of Certified Emission Reductions (CER) issuances.
(2) All requests for host country approval shall be assessed and processed in accordance with the national criteria for approval, pre-authorization, and authorization of activities under Article 6.4.
(3) Upon approval of the transition by the Article 6.4 Supervisory Board, the project or program shall be deemed an Article 6.4 activity. The activity must thereafter adhere to all provisions applicable to Article 6.4 activities as outlined in these Rules.
22. Benefit sharing requirements
(1) Each carbon market activity shall have a fair and equitable benefit sharing arrangement that takes into account the costs of capital invested, the roles and responsibility of different stakeholders and the contribution of stakeholders in the generation of GHG emission reductions and removals.
(2) In developing a benefit sharing arrangement for a carbon market activity, the project proponent shall map and identify all stakeholders who are entitled to benefit from the carbon market activity. At minimum, the following will be considered as beneficiaries –
(a) the owner of the assets or the person with right to the underlying assets that is used to implement the carbon market activity;
(b) contributors to the generation of GHG emissions reductions or removals due to implementation and/or financing of mitigation activities; and
(c) for land-based carbon market activities, local stakeholders, including indigenous peoples and local communities, that live within and around the project area and those that utilize the project area for subsistence.
(3) The project proponent shall ensure that the designing and implementation of a benefit sharing arrangement for a carbon market activity is transparent and includes effective participation of relevant stakeholders.
(4) The project proponent shall submit the draft benefit sharing plan of carbon market activities to the national carbon registry as per Rule 14 (b), subject to applicable legal restrictions and make publicly accessible summary of local community consultations, consent processes, references to applied standards.
(5) For land-based projects, the project proponent shall ensure that local stakeholders, including indigenous peoples and local communities, as well as other marginalized groups that live within and around the project area and those that utilize the project area for subsistence are extensively consulted and their free, prior, and informed consent obtained in the design and implementation of the benefit sharing arrangements.
(6) In accordance with Rule 6.2.(c)(iv), the Ministry may issue further guidelines and directions to facilitate fair and equitable benefit sharing arrangements for carbon market activities.
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23. Environmental and social safeguards
(1) All carbon market activities implemented in the country shall, at minimum, comply with the environmental and social safeguards set out in Schedule 3 of these Rules.
(2) A project proponent shall ensure that for each carbon market activity–
(a) an upfront assessment of the likely environmental and social impacts of the carbon market activity is undertaken and any potential risks identified, if applicable by law or the carbon standard;
(b) measures to avoid, minimize, mitigate and address any risks identified under subrule (2)(a) are identified and implemented prior to project implementation; and
(c) any grievances relating to compliance with the social and environmental safeguard are addressed.
(3) The project proponent will submit to the national carbon registry information relating to subrule (2) above as part of request for registration under Rule 14(4) of these Rules and/or as part of the reporting obligations under Rule 16 of these Rules.
(4) Where a carbon standard under which a carbon market activity is registered has safeguarding criteria and requirements that are similar or more stringent than those prescribed in this Rule 18, the project proponent shall not be required to conduct a separate assessment under subrule (2).
In this case, the project proponent shall submit to the national carbon registry the safeguard assessment, monitoring and verification reports prepared in accordance with the requirements of the recognized carbon standard.
(5) Notwithstanding subrules (1) to (4) of this Rule, carbon market activities aimed at reducing emissions from deforestation and forest degradation and the role of conservation, sustainable management of forests and enhancement of forest carbon stocks [REDD+] shall be required to undergo a Reduced Emissions from Deforestation and Forest Degradation safeguard standards assessment [as per the requirements of Pakistan’s REDD+ Strategy].

24. Local community and stakeholders’ engagement
Before the implementation of any carbon market activity, a project proponent shall –
(1) identify the local stakeholders, including indigenous peoples and local communities, likely to be impacted by the carbon market activity;
(2) conduct public consultations with the local stakeholders that will be impacted; and
(3) ensure that free, prior and informed consent of the local stakeholders that are affected by or around the carbon market activity is obtained.
25. Environmental and social impact assessment
A carbon market activity that is subject to environmental and social impacts assessment under the Pakistan Environmental Protection Agency Review of Initial Environmental Examination and Environmental Impact Assessment (IEE/EIA) Regulations, 2000 and the respective IEE/EIA provincial Acts, must undergo environmental and social impacts assessment in accordance with such legal provisions.
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26. General provisions on authoring the international transfer of Article 6 carbon credits
(1) If a registered Article 6 activity meets the eligibility criteria prescribed by Rule 28 of these Rules, carbon credits generated from such a carbon market activity may be authorized for international transfer for use toward an NDC or OIMP. The international transfer of carbon credits from Article 6 activities may be authorized prior to or after verification and issuance of carbon credits.
(2) The authorization of carbon credits under these Rules may be issued for either of or a combination of the following uses: 
(a) for use towards the achievement of NDC of another country
(b) for use towards other international mitigation purposes (OIMP) or other purposes that do not include the NDC achievement of another country.
(3) A project proponent of an eligible carbon market activity seeking authorization of carbon credits may apply for authorization in accordance with Rule 27 and such request for authorization shall be determined in accordance with Rule 30 of these Rules.

27. Eligible carbon market activities for authorization of Article 6 carbon credits
A carbon market activity for which authorization of international transfer of carbon credits is sought and the carbon credits to be authorized must fulfil the following criteria –
(a) the carbon credits must comply with Article 6.2. or Article 6.4 guidance in terms of the carbon credits corresponding to emission reduction and removals that are real, verified, additional and generated from 2021 onwards;
(b) the carbon market activity is included in the list of eligible sectors and activities as set out in Rule 28 of these Rules;
(d) the carbon market activity must comply with the principles in Rule 5 and meet all the overall requirements set out in Rule 12 of these Rules; and
(e) the carbon market activity meets the relevant aspects of the sustainable development criteria set out in Schedule 2 of these Rules and must submit a Sustainability Impact Report for review by the technical advisory committee
28. Eligible sectors, technologies, and activities
In accordance with Rule 6(2)(c)(ii), the Ministry may issue and regularly update a list of eligible sectors and/or activities for which the resulting carbon credits are eligible for authorization, [in consultation with/by approval of] the Council. In determining the list of eligible carbon market activities, the Ministry shall prioritize or take into account the following –
(a) priority is given to sectors and activities either excluded from the NDC and those included in conditional part of the most recent NDC, and particularly project activities with a short (less than 10 years) crediting period;
(b) alignment with Pakistan’s mitigation goals in the NDC and contribution to the national development goals and priorities;
(c) sectors and activities that contribute to Pakistan’s sustainable development objectives in federal and provincial laws and policies and those that provide enhanced adaptation co-benefits and have positive environmental impacts;
(d) sectors and activities that are capital intensive but have substantial economic viability in international carbon markets;
(e) sectors and activities that are not already fully funded by other domestic and international climate finance;
(f) technologies that are strategic for Pakistan, those in early stages of development or those that are difficult to scale in Pakistan due to reasons such as economic or technological barriers;
(g) sectors and activities that are included in the latest national GHG inventory report; and
(h) alignment with development priorities of the provinces hosting carbon market activities.
29. Pre-authorization of Article 6.2 Mitigation Outcomes
(1) Pre-authorization allows for an initial assessment of a carbon market activity’s eligibility for authorization, assures the project proponent that the carbon market activity meets or is likely to meet authorization criteria in accordance with Rule 22 and ensures timely assessment of authorization of carbon credits.
(2) The project proponent of an eligible carbon market activity may apply for pre-authorization [through the carbon market one-window facility] by filling out the pre-authorization request in the form of Template 4 in Schedule 2. The application shall include –
(a) the draft or final project design document or mitigation activity design document submitted or to be submitted to a recognized carbon standard;
(b) any relevant permits, authorizations or endorsements received from competent ministries, provincial governments, managing authorities or other authorities, if applicable; and
(c) the sustainable development assessment checklist, in accordance with the Template 7 prescribed in the Schedule 2.
(3) Upon receipt of a request of pre-authorization, the following process shall be followed –
(a) the [Secretariat] will conduct a screening to ensure completeness of the application. The initial screening is to be completed within [fifteen (15) working days] of receipt of application. If the application is incomplete, the [Secretariat] will request from the project proponent the submission of any additional documents and information;
(b) within [fifteen (15) working days] of receipt of a complete application for preauthorization, the [Secretariat] shall request that a meeting of the technical advisory committee on carbon markets be convened OR shall convene a meeting of the technical advisory committee meeting;
(c) the technical advisory committee, in its meeting, will assess the application for preauthorization according to the eligibility criteria for authorization and implications on Pakistan’s achievement of its NDC targets. The technical advisory committee shall conclude its assessment within [XX days] and provide its recommendation to[Secretariat]; and
(d) in case the technical advisory committee recommends the carbon market activity for preauthorization, the [Secretary/Ministry ] will review such recommendation and, if they agree with the positive assessment of the technical advisory committee, issue a Letter of preauthorization in the form of Template 5 specified in the Schedule 2. Where the assessment is negative, the [Secretariat] will issue a letter of rejection with the reasons for rejection.
30. Authorization of international transfer of Article 6 carbon credits
(1) The project proponent of an eligible carbon market activity may apply for authorization of carbon credits before or after the verification and issuance of such credits by a recognized carbon standard. The request for authorization shall be submitted to the [Secretariat] [through carbon market one window facility] using the form specified in Template 4 in Schedule 2. The application shall be accompanied by –
(a) the project design document or mitigation activity design document prepared in accordance with the requirements of a recognized carbon standard;
(b) validation, monitoring and verification reports prepared in accordance with the requirements of a recognized carbon standard;
(c) evidence of payment of non-refundable admin fee of 1 percent gross value  for authorization prescribed in Schedule 1 of these Rules;
(d) any relevant permits, authorizations or endorsements received from competent ministries, provincial governments, managing authorities or other authorities, if applicable;
(e) the Letter of pre-authorization, if available;
(f) Sustainable development assessment checklist, in accordance with Template 6 prescribed in Schedule 2 of these Rules; and
(g) any other document or information as may be prescribed by the Ministry .
(2) Upon receipt of a request of authorization, the following process shall be followed –
(a) the [Secretariat] will conduct an initial screening to ensure completeness of the application. The initial screening is to be completed within [fifteen (15) working days] of receipt of application. If the application is incomplete, the [Secretariat], [through carbon market one-window facility] shall request the project proponent to submit any additional document or information;
(b) within [fifteen (15) working days] of receipt of a complete application for authorization, the [Secretariat] shall submit the request for authorization to the Ministry and convene a meeting of technical advisory committee to assess the request;
(c) A technical advisory committee meeting will be convened to assess the request for authorization against the eligibility criteria for authorization and implications on Pakistan’s achievement of its NDC targets and provide recommendations within [XX] days. 
In cases where a preauthorization has not been issued, the technical advisory committee shall conclude its assessment within [XX days]. Where a pre-authorization was granted, a technical assessment shall not be necessary except where certain technical elements were not assessed at pre-authorization  or where the [authorizing authority] is of the view that additional technical assessment is necessary, a technical assessment can be required 
(d) the recommendations from the technical advisory committee together with the request for authorization is submitted to the [Secretary] [Ministry ], who shall evaluate the request and recommendations from the technical advisory committee and issue a decision on authorization of carbon credits;
(e) where the authorization decision is positive, the [Secretariat] will notify the project proponent [through carbon market one-window facility] and request from the project proponent the payment of the corresponding adjustment fee pursuant to Rule 31 of these Rules;
(f) a Letter of authorization in the form of Template 6 in Schedule 2 shall be issued to the project proponent;
(g) corresponding adjustment fee shall be paid within 14 working days of authorisation letter being issued
(g) where the decision for authorization is negative, the [Secretariat] will issue a letter of rejection with the reasons for rejection to the project proponent; and
(h) the [Secretariat] shall update the authorization information in the national carbon registry or, alternatively, inform the [entity in charge of registry] who shall make such update in the national carbon registry.
(3) The letter of authorization issued under this Rule shall indicate the uses for which the carbon credits are authorized.

31. Suspension of Article 6 authorization or pre-authorization
(1) The authorization or pre-authorization of carbon credits may  be suspended or revoked in the following events –
(a) evidence of illegalities in the implementation or registration of the carbon market activity, and in obtaining pre-authorization or authorization;
(b) violation of any conditions set out in the letter of authorization; or
(c) violation of requirements or principles relating to implementation of carbon market activities set out in these Rules.
(d) any violation towards integrity or transparency of the carbon market activity
(e) non payment of corresponding adjustment fee as set out in schedule 1 within 14 working days
(2) Where the [Ministry in charge of climate change] becomes aware of the existence or occurrence of one of the above events, the [Secretariat] shall notify the project proponent, requesting the project proponent to provide a written response within [fifteen (15) working days] of receipt of notification. The [Secretariat and/or the Ministry ] may also notify other competent authorities of such an event and request for investigation by competent authorities.
(3) The [Secretariat] shall forward a summary of the event, any investigations that have been conducted and their conclusions to the [Ministry ] for evaluation and determination. The Ministry  may invite the project proponent to a formal hearing.
(4) Where the project proponent does not satisfactorily respond to the allegations or where the investigation discovers evidence to the above events, the [Ministry ] can suspend the authorization issued and may request the suspension of the implementation of the carbon market activity, considering the circumstances of every case. The [Ministry ] shall provide the project proponent with a reasoned decision for suspension of authorization, and give the project proponent a period of [four (4) months] from the date of suspension to rectify the event that led to such suspension.
(5) The [Secretariat] shall inform the carbon standard registry where the carbon credits are located of the suspension of authorization.
32. Revocation of Article 6 authorization or pre-authorization
(1) If the project proponent does not rectify the event that led to suspension within the specified time or if, in the opinion of the [Ministry ], the event cannot be rectified, the [Ministry ] may revoke the authorization or pre-authorization.
(2) Prior to revoking an authorization, the [Ministry ] shall give the project proponent or affected persons an opportunity to be heard, through a formal hearing [and/or] a written statement. The [Ministry ] shall consider the statement of the project proponent and any affected persons and provide a written, reasoned decision.
(3) The project proponent may appeal to the relevant court pursuant to the provisions of the [the law that prescribes appeals against administrative decisions.]
(4) If all the appeal processes have been exhausted and the revocation is not overturned, or if the project proponent does not appeal within the specified period, the [Secretariat] shall notify the carbon standard where the carbon market activity is registered of the revocation of authorization 
(5) The revocation of authorization shall not apply retroactively and shall not affect the validity of the transfer of authorized carbon credits for which corresponding adjustments have been applied as of the date of revocation.
(6) Where authorization is revoked, the [Secretariat] shall inform the carbon standard registry where the carbon credits are located of the revocation of authorization and request the carbon standard to not transfer any authorized carbon credits from the carbon market activity.

33. Application of Corresponding Adjustment
(1) The [Secretariat / office in charge of communications with the UNFCCC] shall apply and communicate corresponding adjustments for all authorized carbon credits that are first transferred. For the purposes of this Rule, the term “first transfer” shall mean –
(a) where carbon credits are authorized for use towards the NDC of another country, first transfer is the first international transfer of such authorized mitigation outcomes;
(b) where carbon credits are authorized for other international mitigation purposes or for other purposes, first transfer is -
(i) the authorization of such carbon credits; or
(ii) the use or cancellation of such authorized carbon credits from the carbon registry where the carbon market activity is registered.
(2) In accordance with Rule 6.2. (c)(v). the [Ministry ] shall issue guidelines and directions on the process and method of applying corresponding adjustments.
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34. Administrative fees
The following services are subject to administrative fees set out in Schedule 1 payable by the project proponent making the request or application as prescribed in these Rules–
(a) Request for registration and issuance of a Letter of Intent in accordance with Rule 15 of these Rules;
(b) Application and issuance of an Article 6 pre-authorization in accordance with Rule 24 of these Rules; and
(c) Application and issuance of an Article 6 authorization in accordance with Rule 25 of these Rules.
35. Corresponding Adjustments fee
(1) The project proponent shall pay a corresponding adjustment fee for each authorized carbon credit as prescribed in Schedule 1 of these Rules.
(2) The funds collected from the corresponding adjustment fee shall be deposited 50% in Climate Change Fund and earmarked to be used for [mitigation and adaptation activities aligned with Pakistan’s NDC] and 50% in the respective Provinces account where the project activity took place, in accordance with the guidance agreed between [MoCC/Council] and Provincial governments.

36. National buffer for NDC compliance
(1) The Ministry may establish a national buffer account within [national carbon registry/registry of standards] where a percentage of authorized credits will be held to be used to control the risk of non-achievement of commitments included in Pakistan’s NDC.
(2) Upon authorization of carbon credits, the [Secretariat] [shall/may] reserve a percentage of authorized credits to be held in the national buffer account. The percentage to be held will be determined by the Ministry  through guidelines.
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37. Alternate Dispute Resolution 
 (1) Without prejudice to anything contained in any other law for the time being in force, all disputes (other than dispute arising from suspension or revocation of authorization under these Rules) among and between project proponents, local communities, investors (foreign or domestic), managing authority inter se and between any of them and the Ministry or Authority shall be settled by mediation and legally binding arbitration exclusively through approved and notified ADR Centers and Neutral under the Alternate Dispute Resolution Act, 2017. 
 
(2) The project agreement shall set out a detailed and binding mechanism for mediation and arbitration approved by the Ministry -in-Charge annexed as Schedule [ ] to the Rules. 
 
Provided that international mediation or arbitration shall be agreed in the case of a foreign investor or party. An international mediation or arbitration shall be governed by recognized rules of international mediation and arbitration such as the International Chamber of Commerce, the London Court of International Arbitration or the Singapore Court of International Arbitration / Mediation.
38.     Periodic Review
These Rules shall supersede those provisions of the Policy Guidelines on Trading in Carbon Markets 2024 that are expressly addressed and modified in these Rules. All provisions of the Policy that are not expressly amended, replaced, or revoked by these Rules shall continue to remain in full force and effect. 
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[to be added by GoP]
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Template 1: Project Idea Note
(Made under Rule 13 of these Rules)

Name of the proposed project: ………………………………………………………….
Project application reference No: ……………………………………………………….
Date of application: ………………………………………………………………………..

Section A: Information on the project participants
	Name and contact of the project proponent 
	Indicate the full contact details of the entity and its representatives.

	Type of organization
	Please specify the type of organization or entity (enterprise/NGO/Government agency/other).

	Is the project proponent the managing authority?
	☐ Yes
☐ No

If No, describe how the project proponent has obtained or will obtain the legal rights to, or legal control of the project or attach agreement with the managing authority.

	Participants and target group of the project
	Provide description and define the role of key stakeholders or lead institutions (state and non-state actors) involved or driving the development of the proposed project. 

Provide a brief overview of the primary beneficiaries expected to be targeted by the implementation of the proposed project.

	Additional stakeholders and roles
	Describe other stakeholders and their roles in the proposed project and other relevant parties, including local communities, investors, and implementing entities.



Section B: Details of the proposed project
	Sector and subsector
	Indicate the sector and subsector of the proposed project.

	Description of the proposed project and proposed activities
	Describe:
· The measure/s that the proposed project aims to implement and technologies likely to be applied?
· How the proposed project and measures result in GHG emissions reduction and removals (in case of several measures, describe each measure’s mitigation impact separately)? 
· What are the expected greenhouse gases covered by the project?
· Indicate the geographical scope of the proposed project (region, whole country, etc.)
· Any expected potential (positive or negative) impacts of the proposed project outside its boundary?


	Technology 
	Describe (based on existing information):
· The technology or technologies that are likely to be applied and the gasses covered.
· The viability of the technology/ies to be applied. (Is it currently deployed in the country or other countries?)
· Is there potential for up-scaling of the proposed? If yes, please describe.


	Carbon standard and selected methodologies
	Please indicate which carbon standard the proposed project will be developed under and list the methodology/ies:


	Estimated start date and lifetime of activity
	State the intended start date of the project and the expected lifetime of the proposed project, including the crediting period. 

	Estimated GHG emissions reductions and removals
	Estimate of the expected GHG emissions reductions and removals to be generated during the crediting period;


	Estimated timeline for the development the project design document (PDD) 
	State the expected timeline for the development of the project design document (PDD)



Section C: Authorization and approvals
	Government permits and approvals
	Is the proposed project required to obtain any approvals, permits or licenses from Government (including federal, provincial government) 
☐ Yes
☐ No
If yes, list the approvals, permits or licenses required and whether they have been obtained or in the process of being obtained.


	Environmental and social impacts assessment (ESIA)
	Is the proposed project subject to environmental and social impacts assessment (ESIA) under the Pakistan Environmental Protection Agency Review of Initial Environmental Examination and Environmental Impact Assessment Regulations, 2000 and the respective IEE/EIA provincial Acts?
☐ Yes
☐ No

If yes, has ESIA already been conducted, and a license issued?
☐ Yes. If yes, please provide a copy
☐ No. If No, please describe when the ESIA process is planned.



	Authorization under Article 6 of Paris Agreement
	The project proponent intends to request for authorization of carbon credits/ mitigation outcomes
☐ Yes
☐ No





Section D: Benefit sharing, safeguards, adaptation and sustainable development
	Benefit sharing arrangements
	Describe the main aspects of the intended benefit sharing arrangements, including the different categories of beneficiaries, distribution of benefits, beneficiaries engagement and grievance mechanism.


	Do-no-harm & Safeguards
	Describe: 
· key risks associated with the proposed project (based on the sustainable development and safeguard criteria)
· potential safeguard measures of the proposed project. 


	Sustainable development impacts
	· Provide an initial description of the key sustainable development impacts of the proposed project (based on the sustainable development checklist)
· Describe the intended monitoring approach for sustainable development impacts.



	Stakeholder engagement
	Define the planned approach for identifying and involving pertinent stakeholders throughout the duration of the proposed project, as well as for implementing free, prior and informed consent, soliciting and responding to feedback, particularly with local and other affected stakeholders/beneficiaries. 



	Adaptation impacts and other co-benefits
	· Does the proposed project have climate change adaptation impacts and/or other co-benefits; if yes, describe the impact and how they are achieved through the activity.
· Describe whether the activity intends to monitor adaptation impacts and the co-benefits and if yes, what monitoring approach will be used.

	Human rights 

	· Provide an initial description of potential risks relating to the violation of human rights associated with the proposed project.
· Provide a brief description of the methods employed to ensure the respect of human rights (e.g., safeguards checks, grievance mechanism, application of Government of Pakistan laws).






Template 2. Request for Registering a VCM Project in National Registration
[Name and address of applicant]
Date:
Ref: Request for registration and letter of intent for [name of project]
(Made pursuant to Rule 15)
[Project proponent name] intends to develop and implement [name of project] “Project” at [name of location] with the intention to generate carbon credits to be transacted under the voluntary carbon market. The Project aligns with Pakistan’s NDC and relevant national policies. By this letter, [project proponent name] requests for registration of the Project in the nation carbon registry.  
As per Rule 14, attached to this request are the following documents:
☐ Project idea note
☐ Project Design Document or its equivalent for ongoing projects. 
☐ Approvals and permits, if any (list the copies of approvals provided)
☐ Evidence of payment of registration fee
The project proponent [intends to]/[does not intend to] request for authorization of carbon credits from the project.
Yours faithfully

Name of signatory and position

Template 3. Request for Registration and Letter of Intent for Article 6 Projects
[Name and address of applicant]
Date:
Ref: Request for registration and letter of intent for [name of project]
(Made pursuant to Rule 15)
[Project proponent name] intends to develop and implement [name of project] “Project” at [name of location] with the intention to generate carbon credits [to be transacted under the voluntary carbon market]/ [to be transacted under Article 6.2 Paris Agreement]/[in the context of Article 6.4 of the Paris Agreement]. The Project aligns with Pakistan’s NDC and relevant national policies. By this letter, [project proponent name] requests for registration of the Project in the nation carbon registry and a Letter of Intent confirming that the Project complies with the national policies and regulations on Article 6 activities.  
As per Rule 14, attached to this request are the following documents:
☐ Project idea note
☐ Project Design Document or its equivalent for ongoing projects. 
☐ Approvals and permits, if any (list the copies of approvals provided)
☐ Evidence of payment of registration fee
The project proponent [intends to]/[does not intend to] request for authorization of carbon credits from the project.
Yours faithfully

Name of signatory and position

Template 3. Letter of Intent
[Government of Pakistan letterhead]
[Date]
Reference number: [•]
[Applicant’s Name and Address]
LETTER OF INTENT RELATED TO [PROJECT TITLE]
As per Rule 14(3) of the Rules on Voluntary Carbon Market Activities, the [Ministry of Climate Change and Environment or name of other entity with mandate] being the designated competent authority of the Government of Pakistan hereby confirms:
1. Receipt of the Request for Registration and Project Idea Note (Ref. No……..) /Project Design Document or its equivalent on [title of project] (the “Project”) submitted by the [name of project proponent] and that the Project is anticipated to achieve [amount of estimated GHG emissions reductions and removals] by [year]  for introducing or implementing [the type of activity or technology].
2. The Government of Pakistan issues this Letter of Intent to the proposed project as described in the Request for Registration/Project Idea Note. Through this letter, the government confirms that the project has submitted the required documents for registration in the national registry and that the project details has been entered in the national registry with a project ID No. [enter project ID as per national registry] .
3. The proposed Project aligns with Pakistan’s Nationally Determined Contributions (NDC), sustainable development goals and national priorities and strategies and the national policies and regulations on Article 6 implementation.
This Letter does not constitute a guarantee that any emissions reductions or carbon credits generated by the Project will be authorized by the Government of Pakistan for international use and transfer under Article 6.2 of the Paris Agreement. 

Yours faithfully,

_____________________
[Name of signatory]
[Position]
Issuing authority: [Name of the Issuing Authority]


Template 4: Application for preauthorization/authorization
[This form can be used to apply for authorization pursuant to Rule 24 or for pre-authorization pursuant to Rule 25]

Name of the project: …………………………………………………………………….
Project application reference No: ……………………………………………………….
Date of application: ………………………………………………………………………..
Section A: Request specification
	Indicate whether this is a request for pre-authorization or authorization 
	
☐ Request of pre-authorization under Article 6.2 ☐ Request for authorization under Article 6.2
☐ Request for authorization under Article 6.2


	Scope of Pre-authorization/Authorization
	☐ Cooperative Approach
☐ Entity
☐ Mitigation Outcomes/Article 6.4 Credits

	Documents submitted along with this application
	☐ Project Design Document, Programme of Activities Design Document (PoA-DD), or other equivalent document
☐ Validation Report
☐ Verification Report
☐ Evidence of carbon credit issuance
☐ Others. Specify …………………



Section B: 1. Information on the Cooperative Approach (Mandatory for authorization of Cooperative Approach)
	Parties Involved
	· Identification of Participants:
Clearly state the Parties (countries) involved in the cooperative approach, including host and acquiring countries.
Example:
· Host Country: [Name]
· Acquiring Country: [Name or Entity].

	Scope of the Cooperative Approach

	· Mitigation Activities Covered:
Provide details on the type of mitigation activities, projects, or programs under the cooperative approach, such as:
· Renewable energy projects.
· Carbon capture and storage.
· Forestry and land-use management.
· Energy efficiency measures.
· Sector(s) Involved:
Specify the sectors included, e.g., power generation, transportation, or agriculture.


	ITMO Authorization
	· Types of ITMO Authorization:
· ITMOs authorized for NDC use (compliance purposes).
· ITMOs authorized for other international purposes (e.g., voluntary carbon markets, CORSIA).
· Quantities of ITMOs:
· Amount of ITMOs authorized (in metric tons of CO₂ equivalent).
· Applicable vintage years for the mitigation outcomes.


	Alignment with NDCs and Sustainable Development

	· Consistency with NDCs:
Demonstrate how the cooperative approach supports the host country’s NDC goals and aligns with its climate policies.
Example: Ensure the activity contributes additional mitigation outcomes beyond existing commitments.
· Sustainable Development Goals (SDGs):
Outline the social, environmental, and economic benefits of the approach and its alignment with SDGs.


	Environmental Integrity and Robust Accounting
	· Avoidance of Double Counting:
Outline measures to prevent double issuance, double use, or double claiming of ITMOs.
· Use of corresponding adjustments to reflect ITMO transfers in both host and acquiring countries’ GHG inventories.
· Environmental Safeguards:
Ensure that the approach adheres to high environmental standards and does not result in unintended negative impacts, such as deforestation or loss of biodiversity.


	Monitoring, Reporting, and Verification (MRV)
	· MRV Requirements:
· Provide a clear framework for the collection, verification, and reporting of emissions data.
· Identify the responsible entity for monitoring and verification (e.g., third-party verifiers).
· Frequency of Reporting:
Specify how often progress reports and data will be submitted (e.g., annually or biennially).

	Corresponding Adjustments

	· Accounting for ITMOs:
· Describe the process for applying corresponding adjustments to avoid double counting.
· Include specific references to how the host country will record and report adjustments in its NDC.
Example: Adjustments will be reflected in the Biennial Transparency Reports (BTRs) submitted under the Enhanced Transparency Framework (ETF).

	Participation of Authorized Entities

	· Involvement of Private Sector or Other Entities:
· Identify authorized entities (e.g., companies or organizations) that will participate in the cooperative approach.
· Ensure their activities align with national and international regulations.




2. Information on the Cooperative Approach (Mandatory for entity authorization)
	Entity Identification
	Name of the Authorized Entity:
Clearly state the full legal name of the entity seeking authorization.
· Type of Entity:
Specify whether the entity is:
· A private company,
· A government agency,
· A non-governmental organization (NGO),
· Or another legal entity.
· Registration Details:
Provide the legal registration number or identification details of the entity.
· Contact Information:
Include the primary contact person’s:
· Name,
· Title/Position,
· Email, and
· Phone number.


	Financial and Operational Capacity
	· Financial Capacity:
Demonstrate that the entity has the financial resources to implement the activities effectively.
· Technical Expertise:
Confirm that the entity has the expertise and systems necessary for:
· Project implementation,
· Emissions reduction calculation, and
· ITMO tracking and reporting.

	Scope of Authorization

	· Activities to be authorized:
Define the activities the entity is authorized to undertake under Article 6.2, such as:
· Generating mitigation outcomes (e.g., through a renewable energy project).
· Transferring ITMOs internationally.
· Participating in monitoring, reporting, and verification (MRV) activities.
· Geographic Scope:
Specify the geographic area or jurisdiction where the entity is authorized to operate (e.g., national, regional, or international).
· ITMO Purpose:
Identify the intended use of ITMOs generated or transferred by the entity:
· Compliance with NDCs.
· Use in international mechanisms like CORSIA.
· Voluntary carbon markets.


	Responsibilities of the Authorized Entity
	· Compliance with Rules:
The entity must adhere to all applicable:
· National regulations,
· Article 6.2 modalities and procedures, and
· Environmental integrity principles.
· MRV Obligations:
· Participate in robust monitoring, reporting, and verification.
· Submit required data and documentation to the national authority.
· Reporting Requirements:
· Provide regular reports on activities, including:
· ITMOs generated,
· ITMOs transferred, and
· Emissions reductions achieved.
· Sustainable Development:
· Ensure that activities contribute to the host country’s sustainable development goals (SDGs).

	
	



Section B: Information on Mitigation Outcome Pre-authorization or Authorization
	A summary of the Cooperative Approach
	

	Name and contact of the project proponent
	

	A summary of the entity’s profile and business activities
	

	Sector and subsector
	Indicate the sector and subsector of the Project

	Geographical boundary
	Indicate the geographical scope of the Project (region, whole country, etc.)


	Description of the project and implemented activities
	Describe:
· The measure/s that the Project is implementing and technologies being applied?
· How the Project and measures result in GHG emissions reduction and removals (in case of several measures, describe each measure’s mitigation impact separately)? 
· Any potential (positive or negative) impacts of the project outside its boundary?


	Technology 
	Describe:
· The technology or technologies that are being applied.
· The viability of the technology/ies being applied. (Is it currently deployed in the country or other countries?)
· Is there potential for up-scaling of the proposed? If yes, please describe.


	Greenhouse gases covered by the project
	Indicate the greenhouse gases covered by the Project


	Carbon standard and selected methodologies
	Please indicate which carbon standard the Project is developed under and list the methodology/ies:


	Start date of the project implementation
	State the start date (or intended) of the Project implementation. 

	Crediting period
	The crediting period of the Project and whether there is intention to renew the crediting period.



Section C: Alignment with authorization criteria
	Authorization criteria
	Is the Project included in Pakistan’s list of eligible sectors, technologies and activities?

Describe whether the carbon credits from the Project for which authorization is sought contribute to mitigation beyond the unconditional target. 

If the outcome of the Project overlaps/ would overlap with domestic measures to meet the unconditional NDC target, indicate how it is ensured that only carbon credits that are additional to the unconditional NDC are authorized.

Does the Project fall within a sector and/or target gases covered by the NDC? If no, are they included in the GHG inventory?


	Volume of carbon credits to be authorized
	Indicate the expected volume of carbon credits to be generated by the project during the crediting period. Please provide the annual expected carbon credits a tabular form as shown below

	Year
	Expected mitigation outcomes volumes [t CO2e]

	2024
	

	2025
	

	2026
	

	2027
	

	2028
	

	2029
	

	2030
	

	Total
	



Indicate the cumulative maximum volume of expected carbon credits for which authorization of international transfer and use are/intended to be requested (in tCO2e). Please provide the annual expected carbon credits for which authorization is/will be sought in a tabular form as shown
	Year
	Expected authorized carbon credits [t CO2e]

	2024
	

	2025
	

	2026
	

	2027
	

	2028
	

	2029
	

	2030
	

	Total
	



Indicate the period over which the total cumulative maximum volume of carbon credits for which international transfer and use are authorized may be generated.


	For Authorization, please specify the unique ID of the Mitigation Outcome/Article 6.4 Credits in both the National Registry and the UNFCCC/other International Registry
	

	NDC implementation period
	Indicate the NDC period for which the transfer is requested.


	Authorization uses
	Use for which authorization is sought/intended to be sought
☐ For Nationally Dertermined Contribution of another country [include name of country if known]
☐ Other international mitigation purposes (e.g CORSIA)
☐ Other purposes (such as voluntary carbon market)





Section D: Alignment with sustainable development criteria
	Sustainable development impacts
	Describe how the Project is consistent and contributes to Pakistan’s sustainable development objectives (set out in the sustainable development checklist) and the intended monitoring approach for sustainable development impact

	List of SD criteria relevant for Pakistan 
	Description of the SD impact and the monitoring approach/tools which will be used for each of the criteria.

	Criteria 1
	 

	Criteria 2
	 

	Criteria 3
	 

	…..
	



Describe any sustainable development impact of the Project that is not included on the list above.

For each expected sustainable development impact, describe how it will be monitored and which monitoring tools will be used.

Identify any risk of the Project for the sustainable development criteria above. Describe the risk and which safeguards will be put in place to address the risk.



	Environmental safeguards
	Have other potential environmental risks and safeguards been identified? If, so please describe the risks identified and the measures implemented/to be implemented to avoid, minimize, mitigate and address identified risks. 
Any expected potential (positive or negative) impacts of the Project outside its boundary?


	Adaptation impacts and other co-benefits
	Does the Project have climate change adaptation impacts and/or other co-benefits; if yes, describe the impact and how they are achieved through the Project.
Describe whether the Project intends to monitor adaptation impacts and the co-benefits and if yes, what monitoring approach will be used.

	Human rights 

	Provide a description of potential risks relating to the violation of human rights associated with the Project.

Describe the measures put in place to ensure that the Project does not lead to violation of human rights, the right to health, the right of indigenous peoples, local communities, migrants, children, persons with disabilities and people in vulnerable situations





Template 5. Letter of pre-authorization for Article 6.2 Activities
[Government of Pakistan letterhead]
[Date]
Reference number: [•]
PRE-AUTHORIZATION OF CARBON CREDITS GENERATED FROM [NAME OF PROJECT] 
As the designated competent authority of the Government of Pakistan, the [Ministry of Climate Change or other competent authority] hereby pre-authorizes for international transfer and use of carbon credits generated from [title of project] (the “Project”), registered as [project number as per the carbon standard registry] in [name of standard hosting the project], under Article 6 paragraph 3 of the Paris Agreement, as per the conditions specified in this Letter as per the details below: 

	Scope of pre-authorization
	☐ Cooperative Approach
☐ Entity
☐ Mitigation Outcomes/Article 6.4 Credits

	Pre-Authorization of Cooperative Approach

	Parties Involved	
	•	Identification of Participants:
Clearly state the Parties (countries) involved in the cooperative approach, including host and acquiring countries.
Example:
o	Host Country: [Name]
o	Acquiring Country: [Name or Entity].

	1. Scope of the Cooperative Approach
	Mitigation Activities Covered:
Provide details on the type of mitigation activities, projects, or programs under the cooperative approach, such as:
o	Renewable energy projects.
o	Carbon capture and storage.
o	Forestry and land-use management.
o	Energy efficiency measures.
•	Sector(s) Involved:

	Summary of the Cooperative Approach
	Duration, engagement of private sector entities, MRV and methodologies/standards, crediting period etc. 

	Pre-Authorization of Entity 

	Entity Identification
	Name of the Authorized Entity:
Clearly state the full legal name of the entity seeking authorization.
· Type of Entity:
Specify whether the entity is:
· A private company,
· A government agency,
· A non-governmental organization (NGO),
· Or another legal entity.
· Registration Details:
Provide the legal registration number or identification details of the entity.
· Contact Information:
Include the primary contact person’s:
· Name,
· Title/Position,
· Email, and
· Phone number.

	Financial and Operational Capacity
	· Financial Capacity:
Demonstrate that the entity has the financial resources to implement the activities effectively.
· Technical Expertise:
Confirm that the entity has the expertise and systems necessary for:
· Project implementation,
· Emissions reduction calculation, and
ITMO tracking and reporting.

	Scope of Authorization

	· Activities to be authorized:
Define the activities the entity is authorized to undertake under Article 6.2, such as:
· Generating mitigation outcomes (e.g., through a renewable energy project).
· Transferring ITMOs internationally.
· Participating in monitoring, reporting, and verification (MRV) activities.
· Geographic Scope:
Specify the geographic area or jurisdiction where the entity is authorized to operate (e.g., national, regional, or international).
· ITMO Purpose:
Identify the intended use of ITMOs generated or transferred by the entity:
· Compliance with NDCs.
· Use in international mechanisms like CORSIA.
· Voluntary carbon markets.


	Responsibilities of the Authorized Entity
	· Compliance with Rules:
The entity must adhere to all applicable:
· National regulations,
· Article 6.2 modalities and procedures, and
· Environmental integrity principles.
· MRV Obligations:
· Participate in robust monitoring, reporting, and verification.
· Submit required data and documentation to the national authority.
· Reporting Requirements:
· Provide regular reports on activities, including:
· ITMOs generated,
· ITMOs transferred, and
· Emissions reductions achieved.
· Sustainable Development:
Ensure that activities contribute to the host country’s sustainable development goals (SDGs).

	Pre-Authorization of ITMOs 

	Name of the Project
	

	Description or type of Project
	

	Carbon standard under which the Project is developed
	

	Project reference number (as per the carbon standard registry)
	

	Project proponent 
	

	Estimated GHG emissions reductions and/or removals to be generated from the Project
	

	Estimated number of carbon credits from the Project for which authorization is intended to be sought
	

	
Pre-authorization of ITMO Use
	☐ NDC of country [indicate name of country if known]
☐ voluntary carbon markets
☐ CORSIA
☐ Others. Please specify

	Authorization 
	The project proponent intends to request for authorization of mitigation outcomes 
☐ Yes
☐ No



By this letter, the Government of Pakistan confirms that: 
1. It ratified the Paris Agreement on 10 November 2016 and submitted its latest Nationally Determined Contribution (NDC) on [date of NDC submission]; 
2. Upon reviewing the Project Design Document (PDD)/mitigation activity design document and validation report, the [name of project] meets the following eligibility criteria for authorization:
a) [……….
b) [……..
c) [……..

3. The implementation of the Project is aligned with the country’s NDC and the Project contributes to sustainable development objectives of Pakistan.

4. The Government of Pakistan is willing to authorize the carbon credits generated from the [name of project] subject to (i) the Project meeting all the eligibility criteria for authorization; and (ii) the Project is implemented in compliance with national laws.

This letter does not imply or provide: 
1. A guarantee that authorization will be issued and does not confer any future rights or legitimate expectation regarding authorization; and
2. A commitment on the part of the Government of Pakistan to support or fund the approved Project in the event that any legal or environmental requirements for the construction and operation of the project is not fulfilled and the Project, therefore, is unable to proceed.

________________________
[Name of signatory]
[Position]
[Name of issuing authority] 


Template 6. Letter of Authorization for Article 6.2 and Article 6.4 Activities 
[Government of Pakistan letterhead]
[Date]
Reference number: [•]
LETTER OF AUTHORIZATION OF CARBON CREDITS FROM [TITLE OF PROJECT]
As the designated competent authority of the Government of Pakistan, the [Ministry of Climate Change or other competent authority] hereby grants formal authorization for international transfer and use of carbon credits generated from [title of project] (the “Project”), registered as [project number as per the carbon standard registry] in [name of standard hosting the project], under Article 6 paragraph 3 of the Paris Agreement, as per the conditions specified in this Letter. 
By this Letter, the Government of Pakistan confirms that: 
a) It ratified the Paris Agreement on 10 November 2016 and submitted its latest Nationally Determined Contribution (NDC) on [date of NDC submission]; 
b) Its participation in Article 6, paragraph 2 is voluntary; 
c) It shall follow all requirements of the Paris Agreement, including reporting, preventing double counting, and effecting corresponding adjustments in respect of the authorized carbon credits, as per Article 6 Paris Agreement; 
d) The transferred authorized carbon credits from the Project shall not be used by the Government of Pakistan to demonstrate achievement of its own NDC; 
e) The implementation of the Project is aligned with the country’s NDC; and
f) The Project contributes to sustainable development objectives in Pakistan.

The conditions in the table below shall apply to this authorization: 
	Scope of authorization
	☐ Cooperative Approach
☐ Entity
☐ Mitigation Outcomes/Article 6.4 Credits

	Authorization of Cooperative Approach

	Parties Involved	
	•	Identification of Participants:
Clearly state the Parties (countries) involved in the cooperative approach, including host and acquiring countries.
Example:
o	Host Country: [Name]
o	Acquiring Country: [Name or Entity].

	1. Scope of the Cooperative Approach
	Mitigation Activities Covered:
Provide details on the type of mitigation activities, projects, or programs under the cooperative approach, such as:
o	Renewable energy projects.
o	Carbon capture and storage.
o	Forestry and land-use management.
o	Energy efficiency measures.
•	Sector(s) Involved:

	Summary of the Cooperative Approach
	Duration, engagement of private sector entities, MRV and methodologies/standards, crediting period etc. 

	Authorization of Entity 

	Entity Identification
	Name of the Authorized Entity:
Clearly state the full legal name of the entity seeking authorization.
· Type of Entity:
Specify whether the entity is:
· A private company,
· A government agency,
· A non-governmental organization (NGO),
· Or another legal entity.
· Registration Details:
Provide the legal registration number or identification details of the entity.
· Contact Information:
Include the primary contact person’s:
· Name,
· Title/Position,
· Email, and
· Phone number.

	Financial and Operational Capacity
	· Financial Capacity:
Demonstrate that the entity has the financial resources to implement the activities effectively.
· Technical Expertise:
Confirm that the entity has the expertise and systems necessary for:
· Project implementation,
· Emissions reduction calculation, and
ITMO tracking and reporting.

	Scope of Authorization

	· Activities to be authorized:
Define the activities the entity is authorized to undertake under Article 6.2, such as:
· Generating mitigation outcomes (e.g., through a renewable energy project).
· Transferring ITMOs internationally.
· Participating in monitoring, reporting, and verification (MRV) activities.
· Geographic Scope:
Specify the geographic area or jurisdiction where the entity is authorized to operate (e.g., national, regional, or international).
· ITMO Purpose:
Identify the intended use of ITMOs generated or transferred by the entity:
· Compliance with NDCs.
· Use in international mechanisms like CORSIA.
· Voluntary carbon markets.


	Responsibilities of the Authorized Entity
	· Compliance with Rules:
The entity must adhere to all applicable:
· National regulations,
· Article 6.2 modalities and procedures, and
· Environmental integrity principles.
· MRV Obligations:
· Participate in robust monitoring, reporting, and verification.
· Submit required data and documentation to the national authority.
· Reporting Requirements:
· Provide regular reports on activities, including:
· ITMOs generated,
· ITMOs transferred, and
· Emissions reductions achieved.
· Sustainable Development:
Ensure that activities contribute to the host country’s sustainable development goals (SDGs).

	Authorization of ITMOs and Article 6.4ERs 

	Name of the Project
	

	Description or type of Project
	

	Carbon standard under which the Project is developed
	

	Project reference number (as per the carbon standard registry)
	

	Project proponent 
	

	Estimated GHG emissions reductions and/or removals to be generated from the Project
	

	Number of issued Mitigation Outcomes /carbon credits covered under this authorization 
	

	Unique Identification Number of it issued Mitigation Outcomes/Article 6.4Credits
	

	
Pre-authorization of ITMO Use
	☐ NDC of country [indicate name of country if known]
☐ voluntary carbon markets
☐ CORSIA
☐ Others. Please specify

	Authorization 
	The project proponent intends to request for authorization of mitigation outcomes 
☐ Yes
☐ No





	Authorization element
	Details

	Cooperative Approach
	

	Entity
	

	Mitigation Outcome
	

	Project from which carbon credits are authorized
	[title of project]

	Carbon standard issuing the carbon credits sought to be authorized
	[carbon standard issuing the carbon credits]

	Name of the project proponent/ applicant
	[description of applicant or project proponent]

	Total cumulative maximum volume of carbon credits for which international transfer and use are authorized
	[in tCO2eq, generated during the authorization period]

	Authorization period
	[period over which volume above may be generated for international transfer under Article 6.2]

	NDC period during which the carbon credits are authorized for use
	[NDC period(s)

	Authorized use for carbon credits
	☐ NDC of country [indicate name of country if known]
☐ Other international mitigation purposes (e.g CORSIA)
☐ Other purposes (such as voluntary carbon market)

The authorized carbon credits will be deemed “first transferred” at: 
☐ Transfer
☐ Authorization
☐ Issuance
☐ Use or cancellation




Through this letter, the Government of Pakistan commits that it shall support/effect the transfer and accounting of authorized carbon credits from the Project and that it shall effect corresponding adjustment in line with the Guidance on cooperative approaches referred to in Article 6 paragraph 2 of the Paris Agreement. 
This Letter shall be applicable until the timing of the authorization elapses, unless under unforeseeable circumstances that may prevent the Government of Pakistan or the project proponent or purchasing entity from fulfilling the terms and conditions of this Letter. 
________________________
[Name of signatory]
[Position]
Issuing authority: [Name of Issuing Authority]



Template 7 - Letter of Host Country Approval for Article 6.4 Project
[Host Country Government/Agency Letterhead]
Date: [Insert date]
To: [Name of Project Proponent or Entity]
Subject: Host Country Approval for Article 6.4 Project under the Paris Agreement

Dear [Recipient's Name/Organization],
On behalf of the [Host Country Name], we are pleased to provide Host Country Approval for the proposed Article 6.4 project titled "[Project Name]", located in [Project Location]. This approval is granted pursuant to the requirements of Article 6.4 of the Paris Agreement and its associated modalities and procedures, as adopted by the Conference of the Parties serving as the meeting of the Parties to the Paris Agreement (CMA).
1. Reference to Legal Framework
This approval is issued in accordance with:
· Article 6.4 of the Paris Agreement.
· Decision [Insert relevant CMA decision number].
· [Host Country Name]’s domestic laws, policies, and regulations governing climate change and sustainable development.
2. Project Information
Project Name: [Insert project name]
Project Location: [City, Region, Country]
Project Proponent(s): [Name and details of project proponent(s)]
Project Objective: [Brief summary of the project’s climate mitigation goals]
Activity Type: [E.g., Renewable Energy, Energy Efficiency, Forestry, etc.]
3. Sustainable Development Contribution
The [Host Country Name] recognizes that the project will contribute positively to the country’s sustainable development by:
· Supporting the achievement of the Nationally Determined Contribution (NDC).
· Aligning with the country’s [Name of national or sectoral strategy/policy].
· Advancing social, environmental, and economic co-benefits, including [e.g., job creation, energy access, biodiversity protection, etc.].
4. Authorization for Article 6.4 Participation
The [Host Country Name]:
1. Approves the participation of the [Project Name] under the Article 6.4 mechanism.
2. Authorizes the transfer of the Emission Reductions (ERs) generated by this project to [Specify country/entity, if known].
3. Commits to applying corresponding adjustments to the transferred mitigation outcomes to ensure the avoidance of double counting, in compliance with Article 6.4 modalities and procedures and national policies.
5. Environmental Integrity and Safeguards
The project aligns with the principles of environmental integrity and robust accounting. The project proponent must adhere to:
· Transparent and accurate monitoring, reporting, and verification (MRV) processes.
· Social and environmental safeguards to avoid adverse impacts.
6. Conditions of Approval
This approval is subject to the following conditions:
1. Compliance with all national and international regulations governing Article 6.4 projects.
2. Regular submission of MRV reports and verification documents.
3. Notification to the [Host Country Designated Authority] regarding any significant changes to the project’s implementation or design.
4. Ongoing demonstration of contributions to sustainable development objectives.
7. Contact Information
For further information or clarification regarding this approval, please contact:
[Name of Contact Person]
[Title/Position]
[Ministry/Department Name]
Email: [Email address]
Phone: [Phone number]
8. Signature and Approval
We confirm that the approval granted herein is valid for the duration of the project’s participation under the Article 6.4 mechanism, subject to compliance with the stated conditions.
[Name of Authorized Official]
[Title/Designation]
[Date]
[Official Stamp/Seal]
Annexes (if applicable):
· Annex I: Project Summary
· Annex II: Relevant Laws/Policies
· Annex III: Baseline Methodology and MRV Plan


Template 8: Sustainable development assessment checklist
[to be added by GoP based on its sustainable development goals and priorities]



[bookmark: _Toc170145644][bookmark: _Toc185242975]SCHEDULE 3: MINIMUM ENVIRONMENTAL AND SOCIAL SAFEGUARDS

	
	Social
	Environmental

	VCM activities should PROMOTE
	· The full respect of local communities’ human rights, including full, prior, and informed consent (FPIC) to engage in VCM activities.
· Protection and preservation of cultural heritage.
· Promote and ensure gender equity and inclusion of women in decision-making and VCM activities.
	· The sustainable management, protection, conservation, maintenance and rehabilitation of natural ecosystems and their biodiversity and ecosystem services 
· A precautionary approach to natural ecosystem conservation
· Sustainable and efficient use of water resources and water-related ecosystems. 

	VCM activities should NOT
	· Lead to the economic or physical displacement or involuntary resettlement of communities.
· Lead to social conflict.
· Violate human rights.
· Violate the legitimate, customary, or legal land and resource rights of local communities and other stakeholders.
· Negatively impact the health and safety of affected communities
	· Contribute to an increase in GHG emissions over the baseline scenario.
· Convert or degrade natural ecosystems and habitats.
· Introduce invasive or non-native species.
· Lead to a reduction or loss of biological diversity.
· Pollute or degrade the quality of air, water, and natural environment. 
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